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November 6, 2019

To the Board of Trustees and the Ci6zens of the Henderson District Public Libraries:

We are pleased to present Henderson District Public Libraries’ Comprehensive Annual Financial
Report (CAFR) for the fiscal year ended June 30, 2019. This report contains the financial
statements and other financial informaBon and sta6sOcal data that provide complete and full
disclosure of all material aspects of the Henderson District Public Libraries (the District). The
financial statements in this CAFR conform to generally accepted accoun®ng principles (GAAP) as
applicable to governmental en66es.

Management assumes full responsibility for the completeness and reliability of the informa6on
contained in this report, based upon a comprehensive framework of internal controls that
has been established for this purpose. Because the cost of internal control should not exceed
anBcipated benefits, the objecOve is to provide reasonable, rather than absolute, assurance that
the financial statements are free of any material misstatements. As management, we assert
that, to the best of our knowledge and belief, this financial report is complete and reliable in all
material respects.

The District’s financial statements have been audited by HintonBurdick CPAs & Advisors, a firm
of licensed cerffied public accountants. The goal of the independent audit was to provide
reasonable assurance that the financial statements of the District for the fiscal year ended June
30, 2019 are free of material misstatement. The independent audit involved examining, on a test
basis, evidence supporéng the amounts and disclosures in the financial statements; assessing the
accouneng principles used and significant es®mates made by management; and evaluabng the
overall financial statement presentabon. The independent auditor concluded, based upon the
audit, that there was a reasonable basis for rendering an unmodified opinion that the District’s
financial statements for fiscal year ended June 30, 2019, are fairly presented in conformity with
GAAP. The independent auditor’s report is presented as the first component of the financial
secOon of this report.

GAAP requires that management provide a narraBve introducbon, overview, and analysis to
accompany the basic financial statements in the form of Management’s Discussion and Analysis
(MD&A). This leXer of transmiZal is designed to complement MD&A and should be read in
conjuncBon with it. The District’s MD&A can be found immediately following the report of the
independent auditors.



Profile of Henderson District Public Libraries

The District’s history begins in 1943 when a pe66on was formed to create the Henderson School
Public Library. The pe66on was approved by the Board of County Commissioners, Clark County,
NevadaonJanuary 22, 1944, with a rate of ten cents for ad valorem property taxes per annum fixed
for the expenses. Inan aZempt to overhaul educadonal laws, the Henderson School Public Library
became a county library district in 1956 during a special session of the Nevada Legislature. At that
©me, statutes providing for public libraries based on school district boundaries were replaced and
county library districts were automabcally established with idenBcal boundaries. Since that ©me,
library district boundaries have been adjusted three ©mes. The latest adjustment, in April 2005,
made the library district boundaries conguous with the City of Henderson boundaries.

The District was established and operates as an independent governmental unit under authority
of NRS 379. The District is governed by a seven-member Board of Trustees. Five trustees are
appointed to four-year terms by the Board of County Commissioners of Clark County, Nevada.
The remaining two trustees are appointed to three-year terms by the City of Henderson Council.
The Board of Trustees is responsible for establishing policy and for the overall operadons of the
District.

The mission of the District is to imagine possibliBes, discover opportuni®es and connect with our
community. This mission is achieved through the operadon of three full service libraries and one
limited service library located throughout the city.

The District is required to adopt a final budget on or before June 1% of each year. This annual
budget serves as the founda©on for the District’s financial planning and control. The budget is
prepared by fund and funcGon but management is authorized to transfer resources between
funcOons or funds if the amounts do not exceed total appropriaons for the year and the Board
of Trustees is no6fied at the next regular meeéng.

Factors A econg Financial CondiGons

Local Economy - According to UNLV’s Center for Business and Economic Research (CBER), Clark
County experienced mixed signals in its local economic acOvity. Seasonally adjusted employment
added 100 new jobs from March to April. The unemployment rate ©cked down to 4.2% in April,
its lowest level since the Great Recession. Total McCarran Airport passengers increased by 2.3%
from last year. March taxable sales and gasoline sales experienced year-over-year gains by 5.9%
and 2.4%, respecOvely. ResidenBal housing permits/units rose strongly by 17.9% year-over-year.
However, April visitor volume declined slightly by .03% year-over-year, reflecong a 6.1% loss in
convenBon aZendance. Gaming revenue also decreased by 2.0% during the same period.



Long-term Financial Planning

Long range financial planning is vital in priorizing implementaon of strategic plan iniGabves as
well as capital needs of the District. State projecOons indicate increased property tax valuabons
will conBnue in 2020 and beyond. However, property tax revenues will be slow to recover to
pre-recession levels due to the property tax limits in place. Management strives to balance
increasing expenditures with the restricted revenue flow. A 5-year projecGon model is used to
aid management in determining short-term budge®ng for operaons and priorifzing long term
capital needs.

Through conservaBve and sound stewardship of resources, the District has managed to maintain
a higher ending fund balance, higher than the 5% - 10% ra6o of ending fund balance to general
fund expenditures, which is considered a healthy financial cushion. Over the next several years,
the District will use a porfon of this excess surplus to fund projects iden6fied in the District’s
recently updated Capital Improvement Plan.

Major IniGadves - In fiscal year 2019, Henderson Libraries developed our new five-year strategic
plan. The planning and preparaBon for this project included comprehensive community
assessments and an organizabonal assessment. From the findings of these assessments, the
District’s leadership team developed market, organizaBonal, and partnership strategies to meet
community needs, strengthen our organizabon, and leverage resources with partners for greater
community impact.

Henderson Libraries partnered with Nevada Partnership for Homeless Youth to iden©fy our three
main library locaBons as “Safe Place” sites. Through this partnership, youth in need are able to
come into the library to be easily connected with the services they need.

During the second half of FY2019 Henderson Libraries began our 75th anniversary celebraGons.
In an e ort to connect with our residents and showcase the library as a valuable community
resource, we held various celebratory events. In February, we partnered with various organizabons
including the Las Vegas Raiders, the Sunset Garden Club, and Freeds Bakery (among others) to
host a birthday block party at our Paseo Verde Library. Then, in May, our Green Valley Library
welcomed community members of all ages to mix and mingle at our Dancing through the Decades
Library Prom. The events conbnued into FY20, as we’ve been spending all of 2019 celebradng this
milestone.

Awards and Acknowledgements

The Government Finance O cers Associabon of the United States and Canada (GFOA)
awarded a Cer6ficate of Achievement for Excellence in Financial Reporéng to the District for
its comprehensive annual financial report for the fiscal year ended June 30, 2018. This was the
nineteenth consecu®ve year that the District has achieved this presBgious award. In order to
be awarded a Cerfficate of Achievement, a government must publish an easily readable and
e ciently organized comprehensive annual financial report. This report must sabsfy both
generally accepted accoun®ng principles and applicable legal requirements.



A Ceroficate of Achievement is valid for one year only. We believe that our current comprehensive
annual financial report con®nues to meet the Cer6ficate of Achievement program requirements
and we are submigng it to the GFOA to determine its eligibility for another cerfficate.

The report preparaon of the Comprehensive Annual Financial Report on a ©mely basis could not
have been accomplished without the e cient and dedicated services of the enBre management
sta , Finance Department sta and the sta of the independent auditors for the District,
HintonBurdick CPAs & Advisors.

Thank you, the Board of Trustees, for your confnued interest and support in planning and
conduceng the financial operadons of the Henderson District Public Libraries in a responsible and
progressive manner.

Cordially,

mw‘“@% uora Engund
Marcie L. Smedley Debra M. Englund
ExecuBve Director Chief Financial O cer
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Independent Auditor’s Report

To the Board of Trustees
Henderson District Public Libraries
Henderson, Nevada

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of Henderson District Public Libraries, as of and for the year ended
June 30, 2019, and the related notes to the financial statements, which collectively comprise the District’s basic
financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund
information of Henderson District Public Libraries, as of June 30, 2019, and the respective changes in financial
position and the respective budgetary comparison for the General Fund, for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

[ HintonBurdick.com » 888-566-1277



Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and the proportionate share of the net pension liability, contributions, schedules related
to other post-employment benefits, and notes to required supplementary information, as listed in the table of
contents, be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Henderson District Public Libraries’ basic financial statements. The introductory section, individual
fund financial statements and schedules, and statistical section are presented for purposes of additional analysis
and are not a required part of the basic financial statements.

The individual fund financial statements and schedules, as listed in the table of contents, are the responsibility
of management and were derived from and relate directly to the underlying accounting and other records used
to prepare the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
individual fund financial statements and schedules are fairly stated in all material respects in relation to the
basic financial statements as a whole.

The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 6, 2019,
on our consideration of Henderson District Public Libraries’ internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and
other matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering Henderson District Public Libraries’ internal control over
financial reporting and compliance.

it oty PLLC

HintonBurdick, PLLC
Mesquite, Nevada
November 6, 2019

) I-HIINTON BURDICK 10

= CRa & ADVICRE) HintonBurdick.com » 888-566-1277



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Henderson District Public Libraries’ (the District) discussion and analysis is designed to, (a) assist the
reader in focusing on significant financial issues, (b) provide an overview of the District’s financial
activities, (c) identify changes in the District’s financial position (its ability to address the next and
subsequent years’ challenges), (d) identify any material deviations from the financial plan (the
approved budget), and (e) identify individual fund issues or concerns.

We encourage readers to read this information in conjunction with the transmittal letter, financial
statements and notes to gain a more complete picture of the information presented.

Financial Highlights

e The assets of the District exceeded its liabilities at June 30, 2019 by $10,836,568 (net
position).

e The District’s total net position increased by $145,063. See the section on Government-
Wide Financial Analysis for details.

e Attheend of fiscal year 2019, the District’s governmental funds had combined fund balances
of $6,519,300, an increase of $982,640 from the previous year. Approximately .9%, or
$61,553, of ending fund balances is nonspendable, 4.1%, or $266,148, is restricted for a
specific purpose by external sources, 41.7%, or $2,714,983, is assigned by management
for a specific purpose, and 53.3%, or $3,476,616, is available for spending at the District’s
discretion.

e As of June 30, 2019, fund balance in the General Fund, excluding nonspendable fund
balance, was $4,138,616 or 53.5% of General Fund expenditures.

Overview of the Financial Statements

The District’s basic financial statements are comprised of government-wide financial statements,
fund financial statements and notes to the financial statements.

Government-Wide Financial Statements

The Statement of Net Position combines and consolidates all of the District’s current financial
resources (short-term spendable resources) with capital assets and long-term obligations using the
accrual basis of accounting. The end result is net position that is segregated into three components:
net investment in capital assets, restricted by grants and donors, and unrestricted net position.
Over time, increases and decreases in net position may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating.

11



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

The Statement of Activities presents information showing how the District’s net position changed
during the most recent fiscal year. All changes in net position are reported when the underlying
event giving rise to the change occurs, regardless of the timing of the related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will result in cash flows
in future fiscal periods.

Both of the government-wide financial statements present the governmental activities of the
District, which are principally supported by ad valorem property taxes and intergovernmental
revenues.

The government-wide financial statements can be found on pages 21-22 of this report.

Fund Financial Statements

A fund is a self-balancing set of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The District uses fund accounting
to demonstrate legal compliance and to aid in financial management. The District uses only the
governmental fund category.

Governmental funds — Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However,
unlike the government-wide financial statements, governmental fund financial statements use the
modified accrual basis of accounting, which focuses on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of the fiscal year.
Such information may be useful in evaluating a government’s near term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements.
Both the governmental funds balance sheet and the governmental funds statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison
between governmental funds and governmental activities.

The District maintains three individual governmental funds. Information is presented separately
in the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balance for the General Fund and the Capital Construction Fund,
which are considered major funds, and the Contributions and Grants Fund, which is considered
a nonmajor fund.

The District adopts an annual appropriated budget for all its governmental funds. Budgetary

comparisons for all funds have been provided as a component of the basic finanacial stements to
demonstrate compliance with these budgets.

12



HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

The fund financial statements can be found on pages 23-27 of this report.

Notes to the Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements. The notes can be found on pages
28-56 of this report.

Other InformaBon
Required supplemental information can be found on pages 57-63 of this report. Individual fund
schedules can be found on pages 65-66 of this report.

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the District, assets exceed liabilities by $10,836,568 at June 30, 2019.
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

The largest portion of the District’s net position reflects its investment in capital assets less any
related debt used to acquire those assets that is still outstanding. Capital assets consist of land,
buildings, equipment, furniture, land improvements, library materials, and vehicles. These assets
are used to provide services to the patrons of the District and are not available for future spending.
The net investment in capital assets amount exceeds total net position due to a negative unrestricted
net position amount unrelated to capital assets.

An additional portion of the District’s net position reflects resources that are subject to external
restrictions on how they may be used. The remaining deficit balance of $4,269,922 is unrestricted
net position.

There was a decrease of $614,986 in net investments in capital assets. This decrease was primarily
due to the depreciation of existing assets. See discussion on Capital Assets below for further
explanations.

Governmental AcBviBes
Governmental activities increased the District’s net position by $145,063, or 1.4%, during the
current fiscal year. Key elements of this increase are as follows:
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Operating grants and contributions increased by $139,870, or 67.9%. This change is due
to normal variations in the types of grants received by the District.

Ad valorem property taxes increased by $429,334 or 8.2%, while consolidated taxes
increased by $166,590, or 6.8%. The increase in ad valorem property taxes is due to an
increase in assessed value and new property coming onto the tax rolls, which is a byproduct
of the continued growth in the local economy. The increase in consolidated taxes is also
due to the continued growth in the local economy.

Culture and recreation expenses increased by $158,868 or 1.8%, over the last fiscal year.
This change can be primarily attributed to an increase in salaries and benefits.
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Fund Financial Analysis

As noted earlier, the District uses fund accounting to better ensure and demonstrate compliance
with finance-related legal requirements.

The focus of the District’s governmental funds is to provide information on near-term inflows,
outflows, and balances of expendable resources. Such information is useful in assessing the District’s
financing requrements. In particular, unassigned fund balance may serve as a useful measure of
the District’s net resources available for spending at fiscal year end.

As of the end of the current fiscal year, the District’s governmental funds reported combined
ending fund balances of $6,519,300, an increase of $982,640 from fiscal year 2018. Of the 2019
ending fund balances, $3,476,616 or 53.3%, constitutes unassigned fund balance and is available
for spending at the District’s discretion; $2,714,983, or 41.7%, is assigned by management for
specific purposes; $266,148, or 4.1%, is restricted by external sources; and $61,553, or 0.9%, is
nonspendable.

General Fund

The General Fund is the chief operating fund of the District. At the end of fiscal year 2019, the
General Fund had an ending fund balance of $4,200,169, of which $3,476,616 was unassigned,
$662,000 is assigned for use in next year’s operations, and $61,553 is nonspendable.

The General Fund’s fund balance increased by $358,367 during the current fiscal year. This
increase in fund balance is primarily due to increases in ad valorem and consolidated taxes, offset
by increases in salaries and benefits.

Capital Constructon Fund

The Capital Construction Fund had a fund balance of $1,912,152, an increase of $535,454 from
the previous fiscal year. The primary reason for this increase was a transfer of $500,000 into the
Capital Construction Fund for future capital improvement plans.

Non-major Funds
The remaining non-major fund, the Contributions and Grants Fund, has a fund balance of $406,979.
This is an increase of $88,819 from the prior year, primarily due to increased contributions.

General Fund Budgetary Highlights
The original fiscal year 2019 budget was approved May 24, 2018. State regulations require budget

controls to be exercised at the function level. Although function-level control is what is required,
the District management exercises control at the object level.
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Pursuant to NRS 354.598005(5), the District may transfer appropriations between functions, if
such a transfer does not increase the total appropriations for any fiscal year and is not in conflict
with other statutory provisions. The District did not do such an amendment to the General Fund
in fiscal year 2019; therefore, the original budget is also the final budget for the General Fund.

The final budget projected ad valorem property taxes and consolidated tax, which account for
97.2% of the General Fund’s total revenue, to be $5,550,395 and $2,490,435 respectively. Ad
valorem property tax revenue came in at $5,689,648, a positive variance of $139,253, or 2.5%.
Consolidated tax revenues came in at $2,605,494, a positive variance of $115,029 or 4.6%.

Actual expenditures were 94.9% of appropriations, or $413,121 lower than the final budget. The
main areas of savings are summarized below:

e Salaries and wages were $46,464 below the final budget. This was due to savings associated
with vacant positions.

e Employee benefits were $13,847 below the final budget. This was also due to vacancy
savings.

e Services and supplies were $262,970 below the final budget. This was due to conservative
spending practices.

e Capital outlay was $89,840 below the final budget. This was due to normal variations in
library material purchasing.

The following table illustrates the total differences between the final budget and actual expenditures.
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Additional information on the District’s general fund budget can be found on pages 27 and 36-37
of this report.

Capital Assets

At June 30, 2019, the District had $14,840,342 invested in capital assets (net of accumulated
depreciation). This investment in capital assets includes buildings, equipment, land, land
improvements, library materials, and vehicles. Thisamount represents a net decrease of $614,986,
or 4.0%, from last year. The following table reflects capital assets of the District at June 30, 2019
and 2018.
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Major capital asset events during the current fiscal year include the following:

= The District capitalized library materials at a cost of $1,024,142, including donated materials
totaling $121,672.

e Depreciation expense for the fiscal year was $1,666,991.

Additional information on the District’s capital assets can be found in Note 5 of the financial
statements.

Long-term Debt
Per NRS 379.0225, the debt limitation for the District is equal to 10 percent of the total assessed value
of all taxable property. The debt limitation currently applicable to June 30, 2019 is $1,371,263,776.

At the end of the current fiscal year, the District does not have any general obligation bonded debt
subject to this legal debt margin.
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HENDERSON DISTRICT PUBLIC LIBRARIES
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Economic Factors and Next Year’s Budgets
e The unemployment rate for Clark County has increased slightly and is currently 4.8%, which
is up 0.1% from last year. The United States national average unemployment rate is 3.8%
and the State’s average unemployment rate is 4.5%.

e Businesses within Clark County reported taxable sales of $4.121 billion, a 7.4% increase
from the previous year.

e Property within the District’s assessment district raised in value to $13,712,637,755, an
increase of $796,669,648 or 6.7%.

These factors were considered in preparing the District’s budget for fiscal year 2020.

The fund balance in the General Fund increased by 9.3% to $4,200,169 from the prior year. This
amount is $945,169 higher than the final budgeted ending fund balance for the 2018 fiscal year.

The District assigned $662,000 of this fund balance to eliminate a projected budgetary deficit in
the fiscal year 2020 budget.

Requests for InformaGon
This financial report is designed to provide its users with a general overview of the District’s finances
and to show the District’s accountability for the money it receives. Any questions, comments

or requests for additional financial information should be addressed to the District’s Finance
Department at 280 South Green Valley Parkway, Henderson, Nevada 89012.

19



This page leO blank intenSonally.

20






R 1 W

I
1]

0ooooo

000000OIC0C0nO000

00000o0omnooomonm

(0000000000000

0o0mioONbonoooonnOoonm

0ooo0mo

8 A A [ R
oooo
0i0booobonioboooood
AR [8 A  A W

0000100000

0000000000000 000000ooo000g
N T A M 0 M M W]
0000ooooibOiroOnoritioboooonooibornomonn
000010000I00IDoIoOmonioobomnao

0lo0oeiomoo
0ooobotoooom
000000o00000n
00000000mouohoo
000I0000oo0oomon
0O0IbOIoo0tmoooo0mIOnomonoooonm
000O00000000mbooo0oo
0 T
00000000000I00000000
I A R I L
Uonoo0obonoomo
0ooonobommon

0o0o00oonooobaooooooooooo
T
N T A A W A W W
o

Oo0oooooo
000rooooIboomoroonoTiooom
8 M T
000000IOooONoomong

0o0ono0nooomon

See notes to the financial statements.

21

000000000000
0000000

O 0ooomoo

ONCON00ioon] Canooo

NI Coooan

MO 0C0I0oon
[

[
[
[
ONCON00aoon] Conooo

IR
T
T
IR

(mOnoooon
QOonnononononoen dotoo

Mmoooomoo

(OMIImmy ootiooo
(MO 0o0inoo
(O0a00dnomoma eecoo

(ot

1000000

0l0boioto
0oooono

==

01000000

UM 0oCio0o
ImoIo00mn0o

(mo;moomoo

0ooooooo
I 000000
[ 0000000000

[
[

00T Lolooomeo




8 A A

A A O [
]

00iooooooon
UoooooOooon
00DooooroIoom
10 ooomioo
O0000oooo 000mCmnooooo
I A 0oooomoons ooan N A
00o0oooo 00001000 000000000 000i00oIooo gomeo
10000000o000ooodo
000000 oonoroomomoo
00iDi0bO0rooooomnon QImoooeon O 0oooeo Ol 0oooo Ornooomon A A
IR0
QoouoooLwoooo [ biboomon
00000nooobomonon (T 0oboIoon
8 A [rnoonmon
{0 A A I [ I 0Iooooon
0oo0oorootooooeo [rnooomon
Il

goootroonibioboonioo
R A A L

See notes to the financial statements.

22

[Mooinoooon

0000000



R )

0ooooo
0000I000No000nO000D
0o0o0oomIboomoom
(0000000moo0Inoem
N
0oooooo
0000000000

0IooIioco
Uo0o00ooonooom
00o000t0owooonoo
0o0i0bOOoooom
0o0omnoomomoo

I 1 A I

8

00o0ooboDooo
0000000o0oma
gooboonono
0onoIoooonoa
Uoo0oIoonoomononn
Q1000010
aootoon
00000bo000oonon
giooooo0oo
0oooooomon
000DononoICoo
0000moDoooontoborooinbbolonono
Q00omom
0000000 0OI00Do0IooCon
uooooooo
0000mCoObonoooo
000t
[MiC00000bOonOnoOomomooo

gooioobhoobooobooo
(| ([ |
l000ooroboo
oo
ooooon ooooomo oooo
0oooooo 00oooooomen 00oonoooooo 00oonOoooo
0oog 0oooo 0oog 0oooo

0l ombomon 0nmnooomeo Qobomon 0l oobommon
QTImmT Ooea Qmmmmm (momnnon (M 00oon
QI ommon qaoo0aooonoonono Qonomoomeonemom (I bolooo
[MrooOm;moo Qo (oononooIToomom [mmooomoo
M oo;ooo Qmmmnmm Ty [mroomoo
0MI0iobomon 0Inoooomeo 0Imooomon 0l 00000Inon
O 0boooo OmimD oiooo Omoo;mon O obomooo
(e oom;mea Qoo R m [mroomooo
MrooOm;moo Qmmommnmm a (ooonooIToomom [mmooomooo
MImonooon U] mooieno [oeo;mon
[ oomon Qmmmnmm Ty [mroomoo
(o oomon qaono0aooonooonono o (onomoomeonemom (I bolooo
Qaooomn 0 Qo o (momnnon (0TI tooo
QO0oaaooanomdnn 0 Qaoo0aooonoonono (ooomon (Immotomoo
QOO 0 Qoo [nmnmnooieco (I booon
Qooomn 0 Qmmommm (momnnon (0TI tooo
QO0oaaooanomdnn 0 Qaoo0aooonoonono (oo (I bomooo
Qoo Mmoooomeo Qoo (I DoboIooo
(mobomon Qaoo0aCoonoonono (onomoomeomemom ([Imoboooo
Qoo 0 Qoo [nmnmnooieco (I booon
Qoo 0 Qoo o [nnmpoomeo [mobomon
(T 0ioDoInoon qaonoaaonononoononz o Qo0oOnoanoneanonenom (I DoboIooo
[T OobOmoon [mmoooomeo (mnmpooieeo (I oobomooo
0 0oDoIoon 0nnoooomeo OoooInon 0l 00000I0on

See notes to the financial statements.

23



00000000010I000I00I000n0mooo0no
I [
I
l000o0roooo

000000000C00000nOnCO0000 O o000n00MoionN0No0iiiti0 0 00nonOono00oD io000D0noiNIDi0000000000000

N A A M M M W W[ 0nronoeomon
T A A W n o A
N O
8 A A L M 0roooCommon
0o00mooobOoibomooIomonoo 100100000000
00ioooooo

N8 R A A A M A M A A
0

8 A 0loo0ooo
000000obooeooomomono 01000
0l0o0ooo
8 T 0
(0000000000000 00iD00Ib0IoNDoboooib0o0nNooon
00000000000Im0000000 1000000
00nobonoomonmo (0Iboomooan
I8 R A A T 100000000
(0Iboomooar
O 08 A M )
O A A A [
A A A Jooomnoo
000000oCOoCobOmomong (CICOoooo
00000n0Omnoobob0TonConmomoon 0oooo

8 0l 000000I0e0

See notes to the financial statements.

24



R 0

0000000b0000ooooo

00000O0000000000000ND00000Ie000nDbOmbo0o0oNOnoo0;ooo0oon
0O0noOnoobIooo0bo0o0rIo00oomeoon

uooon
0000 o0ooooo 0ooan
0ooooon 0000I00mCO 0000noOooool - DO000000o0a
ooog ooogd ooog ooong
oooooooo
0ooooo
Qoioomood 0lmomonnoo CaOaquo0anmo Omoona 0rOboomon
10000000000 0000
0000010000000 (Mmotooooo (a0OomIo mmmno oiooomoa
000000mo0oorboomoono Qo0oTomnIm o Qoo nmmmoeiboo Qo 0oooo
00oo00mooo Mmomeiooo QONIInD doooo
Q00onoooooo
UID000COmDo000me [ oboinoo Qo (mmI (00 Lodoooo
8 QO0aO0aOo0noan QaOaonoOaooning [MIoooeog (0 Lodoooo
(00000OD0Ooroo0Co (M 0oIooo (I0iooomD boooo mmoomnoo (7 ooomoo
aooom (I 000000 (om0 mmnnoo (I oo
0000nobobooeo [ooe0inon QNI 00000 IMmooiog [ 0Iboomon
0oooonomooon
00onoom
00ioidohorooioononn
tOnonooootitooao [IMmOltooIooo (a0aOoamIo mummmmno (oiooomog
00O0o000Ibo00mm [moltooooo (a0oomamIo Mmoo Momoomog
00o0Inonooomooomno [mooeonon QNI oo [mrmooeog [mnoboomon
000monoonoo I 0C0OI000 Qmnma [Mmooieag (I DO0oo0
0ooonooooComnoon [omeainon QNI o0mooo [Moooieog [0noomon
00000Domicoobaoo
000mooCooomonoo 1 0C0moCo D 000000 ooeoo [ 000mao

0000000000 0Coo00o0rNo0o0
00DOoo0oong
000hooooooooo
Uoonoonommoobooomoomiotoon

T
ooo0m;moan

(N0 ooomoo
(I

(NI
(Immn

(I Looooo
[minoomean

Joooom;oan

[ ooomoo

MIOono

Qoo

0 A W AN [ beomoeo (Iin ooomoo mmooboo (I ooommaa
R M [momoe0non MMoooomoo IMmooieog [ 0bonmon
0000000Co0CNCoOonoooo 01momo0mnoo OImnoooonoo 0ImIoooibog 0Ioooomon

25

See notes to the financial statements.



R A W W

I 0 T
0

L 1 W W

N A

0O00000NC00D0nonbo0o00 O hoionoConmonrbmbonitio O boI0noomoion mooooinal

000i0moono0mooeooonn

R A R (R

I8 0 A A WA W (| MW M WA n W N

0 A A Y
0 A

0 W A
0000D0Dooomonooomorbeooo
Oii000mooInnCo0oo
0000NoO0nbOrooomobonooomon

00o0oo0onopoomionoOonoribomiiInotrobibonooooonono oo o000
1 0 T
00000000Io0booroDiinbomtonoo
00o0ooomoomonoooen

0 0 0 T A
8 O A W W A A
0 T
8 O W W R T R
I T T A
0mooooooooo
O A ]
1 A A WA W

000000100000 L0ooIbnboo000 0 0000no0memoo

See notes to the financial statements.

26

QI ooeoo
Qrmooeboo
[omoooc
10000000000
(0o0moooo
giooo
0oooog
0ooooo
looooor
loooooe
100000000
(00000000
00 0000000



0oo0ooooon

Uoo00booOObioDibonOoonooobono

O 1

I Y

N A

ooooon: Ooooooomo
[bo0momoon 0onoa QoIoonnoo
000000 0Ooooon 000nonoono
00o0booo
0oooan
oomnomoeg OrmIomoomoon 00 0000 Ormnooo;mon
(00I00b000000O0D0OT
00000N00000mo0 (I onobomoo (I 000000000 mmoo;mon
Qoooroooooo
0000000000000 (mmnotomoo Mmnoooimoo MmnCoomoeo
0 (I eomon [ occog Qmoom;mon
0oooo MmImoomon M oCeoo Mmoo;mon
0o00riooooboo (I 0oe0ooon (I 000000000 meoooo
0ooooomooeo
00ooooo
00000bOnNCo0oomo0n
Ooooooooooooo (I orobdooo (1 iobonoo mmoom;moo
] I 1 A (I Onobomoo (I 0000000 Qmmoo;mon
000oIooooootooOnoo (I brobdooo (M1 Diobonoo mromooo
000mCnNoonno mnopooon Mooeooo Mmoo;oon
0o00noo0obomnonn (I ooeo0ooo [N 000000 Iooomooo
0o0oonoriooCoboo
00000000o0moooo noCooon Mooeiooo meooon
00o0omoboobonooo
0oooooCoooo (00000000 - IOz 000000000 - oo
0000000000IoComonmoo (000000000 I 000000000  O0onoooononoonm
0000o0000Toroooonnotoo (mIoo0oioong - mmonoiooo Mmmmoomoo
0000 000O00HN000IooenInmeoo (I 0oe0ooon (I 000000000 meoooo
0000000000N000Itooo0g O omoonoon 00 00000000 OImnooo;moo

T

See notes to the financial statements.

27



HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

NOTE 1 — Summary of Significant Accoun®ng Policies

Reporéng Endty

The Henderson District Public Libraries (the District) was established and operates as an independent
governmental unit under authority of Nevada Revised Statutes (NRS) Chapter 379. Itis governed by
a seven-member Board of Trustees. Five of the Board members are appointed to four-year terms
by the Board of County Commissioners of Clark County, Nevada. The other two Board members
are appointed to three-year terms by the City of Henderson Council. The Board of Trustees is
responsible for establishing policy and overall operaBons of the District maintained within the
District’s boundaries. The District currently operates four libraries — the Heritage Park Senior
Facility Library, the James I. Gibson Library, the Green Valley Library, and the Paseo Verde Library.

Governmental Accoun®ng Standards Board (GASB) Statement No. 14, The Financial Reporting Entity,
as amended by Statement No. 39, Determining Whether Certain Organizations are Component Units
and Statement No. 61, The Financial Reporting Entity: Omnibus, defines the reporng enbty as the
primary government and those component units for which the primary government is financially
accountable and other organizaons for which the nature and significance of their relaonship
with the primary government is such that exclusion would cause the reporéng en6ty’s financial
statements to be misleading or incomplete. Financial accountability is defined as the appointment
of a vobng majority of the organizabon’s governing board, and either the ability of the primary
government to impose its will on the organizaBon or the possibility that the organizaon will
provide afinancial benefit to or impose a financial burden on the primary government. In addiGon
to financial accountability, component units can be other organizaBons in which the economic
resources received or held by that organizaBon are en6rely or almost en6rely for the direct
benefit of the primary government, the primary government is en6tled to or has the ability to
otherwise access a majority of the economic resources received or held by that organizaon and
the resources to which the primary government is en6tled or has the ability to otherwise access
are significant to the primary government. The District is not considered a component unit of any
other governmental unit under this criteria.

The Friends of the Henderson Libraries, formed in 2000, and the Henderson Libraries Foundagon,
formed in 2010, are Nevada Non-Profit Corporadons. Both en66es were formed for the exclusive
purpose of providing aid, support, and assistance in the promo6on, growth and improvement of
the District. Although the District expects to receive a future financial benefit from both en66es,
the District is not required to provide financial support to them, does not appoint a voong majority
of the members of either Board or have the ability to otherwise control or impose its will on them,
does not have immediate access to their resources, and their resources are not significant to the
District. Therefore, neither en6ty is considered to be and is not reported as a component unit of
the District. Furthermore, no other en66es were determined to be component units of the District.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Government-Wide and Fund Financial Statements

The government-wide financial statements report informa®on on all of the ac6vibes of the District.
As a general rule, eliminaBons have been made to minimize the double-coun6ng of internal
acovibes. ExcepBons to this general rule are charges for services between the governmental
acovibes and business-type acbvifes, of which the District does not perform. Eliminabons of these
charges would distort the direct costs and program revenues reported for the various funcons
concerned.

The Statement of AcBviBes demonstrates the degree to which the direct expenses of a given funcon
are o set by program revenues. Direct expenses are those that are specifically associated with
a funcbon. Program revenues include 1) fees, fines, and charges paid by recipients of goods or
services 0 ered by a given program and 2) grants and contribuons that are restricted to mee6ng
the operaBonal or capital requirements of a parBcular funcbon. Taxes and other items not properly
included among program revenues are reported instead as general revenues.

The fund financial statements provide informa®on about the District’s funds. Funds are classified
into three categories: governmental, proprietary and fiduciary. During fiscal year 2019, the
District used only the governmental fund category. The emphasis of fund financial statements is
on the major governmental funds, which are each displayed in a separate column. The remaining
governmental funds are aggregated and reported as nonmajor funds.

Measurement Focus, Basis of Accoun6ng and Financial Statement Presentabon

Basis of accoun®ng refers to when revenues and expenditures/expenses are recognized in the
accounts and reported in the financial statements. The government-wide financial statements are
reported using the economic resources measurement focus and the accrual basis of accounting.
Revenues are recorded when earned and expenses are recorded when liabili©es are incurred,
regardless of the ©ming of related cash flows. Ad valorem property taxes are recognized as revenues
in the year for which they are levied. Grants and similar items are recognized as revenues as soon
as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as
soon as they are both measurable and available. Revenues are considered measurable when the
amount of the transacon can be determined and available when they are collecBble within the
current period or soon enough thereaOer to pay liabiliBes of the current period. For this purpose,
the District considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures are generally recorded when the related liabili©es are incurred,
as under accrual accounong. However, debt service expenditures, as well as expenditures related
to compensated absences and other postemployment benefits, are recorded only when payment
is due (or when payment is made).
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Ad valorem property taxes, consolidated tax revenue (sales taxes, cigareZe taxes, motor vehicle
privilege taxes and liquor taxes), interest associated with the current fiscal period, and federal,
state and local grants are all considered to be suscep6ble to accrual and so have been recognized
as revenues of the current fiscal period. Charges for services, fines and contribudons are not
suscepBble to accrual because generally they are not measurable unél received in cash.

Ad valorem property tax revenue is recognized in the fiscal year in which the taxes become due
to the extent they are collected during the fiscal year or soon enough thereaOer that they can be
used to finance current period expenditures (no later than 60 days aOer year-end).

The District reports unearned revenue in the fund financial statements. Unearned revenues arise
when potenBal revenue does not meet both the measurable and available criteria for recognifon in
the current period. Unearned revenues also arise when resources are received by the government
before it has a legal claim to them, as when grant monies are received prior to the incurrence of
qualifying expenditures. In subsequent periods, when both revenue recognifon criteria are met,
or when the government has a legal claim to the resources, the liability for unearned revenue is
removed from the balance sheet and revenues are recognized.

The District classifies and reports the following as major governmental funds:
The General Fund is the District’s primary opera®ng fund. It accounts for all financial
resources and costs associated with library acoviBes, except those that are required to be
accounted for in other funds.
The Capital ConstrucBon Fund is used to account for and report financial resources that
are restricted, commiZed, or assigned to expenditure for capital outlays, including the
improvement, acquisi©on or construcon of capital facili©es and other capital assets.
AddiBonally, the District reports the following nonmajor governmental fund type:
The ContribuBons and Grants Special Revenue Fund is used to account for and report
donabons and grants that are restricted, commiZed, or assigned to expenditure for specific

purposes generally dictated by the donor or the grant award.

The District has no nongovernmental fund types.
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HENDERSON DISTRICT PUBLIC LIBRARIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEAR ENDED JUNE 30, 2019

Assets, LiabiliBes, Deferred Ounlows/Inflows of Resources and Net Posi8on/Fund Balance

Cash, Cash Equivalents and Investments

The District maintains two checking accounts and invests resources with the State of Nevada Local
Government Investment Pool (LGIP). The District pools cash resources of its various funds in order
to facilitate the management of cash and maximize investment earning poten@al. Cash applicable
to a parBcular fund is readily iden6fiable.

Cash and cash equivalents include currency on hand, demand deposits with banks and other highly
liquid investments, with original maturiBes of three months or less from the date of acquisi©on,
which are readily conver6ble to cash.

As more fully described in Note 3, state statutes authorize the District to invest in obligaBons of
the U.S. Treasury, certain farm loan bonds, certain securifes issued by Nevada local governments,
repurchase agreements, banker’s acceptances, commercial paper, negoBable cerbficates of deposit,
Local Government Investment Pool, and money market mutual funds. All investments are stated
at fair value.

Ad Valorem Property Taxes

Ad valorem taxes on real property are levied based on the assessed valuadons as of January 1% of
each year. A lien is placed on the property on July 1 of each year, and the taxes are due on the
third Monday in August. The taxes can be paid in four installments on or before the third Monday
in August and the first Mondays in October, January and March. In the event of nonpayment, the
County Treasurer is authorized to hold the property for two years, subject to redemp6on upon
payment of taxes, penal®es and costs, together with interest from the date the taxes were due
un@l paid. If delinquent taxes are not paid within the two-year redemp6on period, the County
Treasurer obtains a deed to the property free of all encumbrances. Upon receipt of deed, the
County Treasurer may sell the property to saBsfy the tax lien.

Prepaid Items
Certain payments to vendors reflect costs applicable to future accounong periods and are recorded

as prepaid items in both the government-wide and fund financial statements. The cost of prepaid
items is recorded as expenditures when consumed rather than when purchased.
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Capital Assets

Capital assets are defined as those assets with an iniBal cost of $2,500 or more and an esO@mated
useful life of more than one year. Library books and materials purchased throughout the fiscal year
are combined together as one item and considered a capital asset. All purchased or constructed
capital assets are reported at cost or es®mated historical cost. Donated assets are valued at their
esOmated acquisiOon value on the date received. Book deleBons are computed using the average
cost per book, as determined from the purchases over a period of years. DepreciaBon is calculated
using the straight-line method over the following es@mated useful lives:

Asset Class Years
Buildings 30
Equipment 5-20
Furniture 7
Land improvements 20
Library materials 5
Vehicles S

Compensated Absences

It is the District’s policy to permit employees to accumulate earned but unused vacagon, sick and
compensatory ©me benefits, subject to cap limits. All vacadon, sick and compensatory ©me leave
is accrued when incurred in the government-wide financial statements. In governmental funds,
the current por6on of compensated absences, vacadon leave, sick leave and compensatory 6me
actually paid or accrued as a result of employees who have terminated, is recorded as a payroll
expenditure.

Long-Term Debt

In the government-wide financial statements, long-term debt is reported as a liability in the
Statement of Net PosiBon. Bond premiums and discounts are deferred and amor6zed over the
life of the bonds using the straight-line method, if material. For current and advance refundings
resulong in defeasance of debt, the di erence between the reacquisi©on price and the net carrying
amount of the old debt should be reported as a deferred ounlow of resources or a deferred inflow
of resources and recognized as a component of interest expense in a systema6c and radonal
manner over the remaining life of the old debt or the life of the new debt, whichever is shorter.
Debt issuance costs are recognized as an expense in the period incurred.
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For governmental fund types, bond discounts and issuance costs are recognized during the
current period. The face amount of bonds issued is reported as other financing sources, as are
bond premiums. Bond discounts and payments to advance refunding agents are recorded as
other financing uses. Issuance costs, even if withheld from the proceeds received and payments
to current refunding agents, are reported as debt service expenditures.

The District has no such long-term debt as of June 30, 2019.

Other Postemployment Benefits Other Than Pensions (OPEB)

For purposes of measuring the District’s OPEB liablity, deferred ounlows of resources and deferred
inflows of resources related to OPEB, and OPEB expenses, informaBon about the fiduciary net
posieon of the District’s OPEB plans (the Plans) and addiBons to/deducbons from the Plans’
fiduciary net posiGon have been determined based on annual actuarial reports. Benefit payments
are recognized when due and payable in accordance with the benefit terms.

Muleple-Employer Cost-Sharing Defined Benefit Pension Plan

For purposes of measuring the District’s net pension liablity, deferred ounlows of resources and
deferred inflows of resources related to pensions, and pension expenses, informadon about the
pension plan’s fiduciary net posi©on of the Public Employees’ ReBrement System of Nevada (PERS)
and addiBons to/deduc6ons from the plan’s fiduciary net posiGon have been determined on the
same basis as they are reported by PERS. For this purpose, benefit payments (including refunds
of employee contribuGons) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.

Deferred Ounlows/Inflows of Resources

In addiBon to assets, the statement of financial posi©on will some©mes report a separate secéon
for deferred ounlows of resources. This separate financial element, deferred ounlows of resources,
represents a consumpgon of net posion that applies to a future period(s) and so will not be
recognized as an ounlow of resources (expense/expenditure) un@l then. The District has two items
that qualify for reporéng in the category; deferred pension related items and deferred other post-
employment benefits related items. These amounts are deferred and recognized as an ounlow
of resources in future periods.
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In addiBon to liabiliBes, the statement of financial posi©on will some®mes report a separate secéon
for deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisidon of net posioon that applies to a future period(s) and so will
not be recognized as an inflow of resources (revenue) un@l that &me. The District has two such
items that qualify for reporng in this category; deferred pension related items and deferred other
post-employment benefit related items. These amounts are deferred and recognized as an inflow
of resources in future periods. The District also reflects deferred inflows of resources which are
unavailable revenue - property taxes, arising only under the modified accrual basis of accounéng,
which is reported on the governmental funds balance sheet.

Equity ClassificaBons

In the government-wide financial statements, net posifon is displayed in three components:

Net investment in capital assets - Consists of capital assets, net of accumulated depreciabon
and reduced by the outstanding balances of any bonds, notes, or other borrowings that
are aZributable to the acquisi®on, construcbon, or improvement of those assets.

Restricted net posi©on - Consists of net posiBon with constraints placed on their use either
by 1) external groups such as creditors (such as debt covenants), grantors, contributors, or
laws or regulaons of other governments; or 2) by law through cons6tu6onal provisions
or enabling legisladon.

Unrestricted net posi©on - Consists of all other net posi©on that does not meet the defini®on
of restricted or net investment in capital assets.

Net PosiBon Flow Assump8on

SomeBmes, the District will fund outlays for a parBcular purpose from both restricted (e.g., restricted
grant proceeds) and unrestricted resources. Inorder to calculate the amounts to report as restricted
—net posiOon and unrestricted — net posi©on in the government-wide financial statements, a flow
assumpoon must be made about the order in which the resources are considered to be applied. It
is the District’s policy to consider restricted — net posi©on to have been depleted before unrestricted
— net posiBon is applied, but reserves the right to selecbvely deplete unrestricted — net posiGon
first to defer the use of restricted — net posioon.
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Fund Balance Flow Assump8on

SomeBmes, the District will fund outlays for a par6cular purpose from both restricted and
unrestricted resources (the total of commiZed, assigned, and unassigned fund balance). In order
to calculate the amounts to report as restricted, commiZed, assigned, and unassigned fund balance
in the government-wide financial statements, a flow assump©on must be made about the order
in which the resources are considered to be applied. The District would typically use restricted
fund balances first, followed by commiZzed fund balances, and then assigned fund balances, as
appropriate opportunifes arise, but reserves the right to selecbvely deplete unassigned fund
balances first to defer the use of these other classified fund balances.

Fund Balance Policies

Governmental fund balances are classified as follows:

Nonspendable Fund Balance - Includes amounts that cannot be spent because they are
either (a) not in spendable form or (b) legally or contractually required to be maintained
intact. This classificaBon includes prepaid items.

Restricted Fund Balance - Includes constraints placed on the use of these resources that are
either externally imposed by creditors (such as debt covenants), grantors, contributors or
other governments; or are imposed by laws (through cons6tuGonal provisions or enabling
legislaBon).

CommiZed Fund Balance - Includes amounts that can be used only for a specific purpose
because of a formal acon (resoluéon) by the Board of Trustees, which is the District’s
highest level of decision-making authority. Those constraints remain binding unless removed
or changed in the same manner employed to previously commit those resources.

Assigned Fund Balance — Includes amounts that are constrained by the District’s intent to
be used for specific purposes, but do not meet the criteria to be classified as restricted
or commiZed. The Board of Trustees, has by formal board acbon, adopted the District’s
fund balance policy delegang authority to assign fund balances to the District’s Execubve
Director. The Board may also assign fund balance as it does when appropriaéng fund
balance to cover a gap between esbmated revenues and appropriadons in the subsequent
year’s appropriated budget. Constraints imposed on the use of assigned amounts can be
removed without formal acBon by the Board of Trustees.
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Unassigned Fund Balance — This is the residual classifica®on of fund balance in the General
Fund, which has not been reported in any other classificaon. The General Fund is the
only fund that can report a posi6ve unassigned fund balance. Other governmental funds
might report a nega6ve unassigned fund balance as a result of overspending for specific
purposes for which amounts have been restricted, commiZed, or assigned.

NOTE 2 — Stewardship, Compliance and Accountability

Budgetary InformaBon

The District adheres to the Local Government Budget and Finance Act, incorporated within the
statutes of the State of Nevada, which includes the following major procedures to establish the
budgetary data that is reflected in these financial statements:

1.

On or before April 15, the Library Board of Trustees files a tentative budget with the
Nevada Department of Taxation.

Public hearings on the tentative budget are held during the third week in May.

Prior to June 1, at a public hearing, the Board indicates changes, if any, to be made to
the tentative budget and adopts a final budget by the favorable vote of a majority of
the members of the Board.

Formal budgetary integration in the financial records is employed to enhance
management control during the year.

Budgets for all funds are adopted on a basis consistent with accounting principles
generally accepted in the United States of America (GAAP) and appropriations lapse
at year end.

Statutory regulations require budget controls to be exercised at the function level.
Management is authorized to transfer budget amounts between functions or funds if
amounts do not exceed total appropriations and the Board of Trustees is notified at
the next regular meeting.

Budget augmentations in excess of original budgetary amounts may not be made without
prior approval of the Board of Trustees following a public hearing. Such augmentations
become effective upon receipt of resolution by the Nevada Department of Taxation.
Various supplemental appropriations were approved during the year to reflect necessary
changes in spending and the corresponding additional resources available.
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8. Inaccordance with Statute, actual expenditures may not exceed appropriations in the
various functions of the General Fund, Special Revenue Funds, and the Capital Projects
Funds.

Compliance with Nevada Revised Statutes

Henderson District Public Libraries conformed to all significant statutory constraints on its financial
administradon during this year.

New Accoun©ng Prouncements

In June 2017, the GASB issued Statement No. 87, Leases, e ec6ve for periods beginning aOer
December 15, 2019. The objecOve of this Statement is to beZer meet the informaBon needs
of financial statement users by requiring recognifon of certain lease assets and liabiliGes for
leases that previously were classified as opera®ng leases and recognized as inflows of resources
or ounlows of resources based on the payment provisions of the contract. Management has not
yet completed its assessment of this statement.

In April 2018, the GASB issued Statement No. 88, Certain Disclosures Related to Debt, Including Direct
Borrowing and Direct Placements, & ecBve for periods beginning aOer June 15, 2018. The primary
objecOve of this Statement is to improve informaBon that is disclosed in notes to government
financial statements related to debt, including direct borrowings and direct placements. It also
clarifies which liabili©es governments should include when disclosing informa6on related to debt.
Management has completed its assessment of this statement and determined that it will not have
a material e ect on financial posi©on or changes therein.

In June 2018, the GASB issued Statement No. 89, Accounting for Interest Cost Incurred Before
the End of a Construction Period, e ecOve for periods beginning aOer December 15, 2019. The
objecBve of this Statement is to enhance the relevance and comparability of informaSon about
capital assets and the cost of borrowing for a reporéng period and to simplify accouneng for
interest cost incurred before the end of a construc6on period. Management has completed its
assessment of this statement and determined that it will not have a material e ect on financial
posion or changes therein.

In August 2018, the GASB issued Statement No. 90, Majority Equity Interest—An Amendment of
GASB Statements No. 14 and No. 61, e ecBve for periods beginning aOer December 15, 2018.
The primary objecOves of this Statement are to improve the consistency and comparability of
reporéng a government’s majority equity interest in a legally separate organizaon and to improve
the relevance of financial statement informa©on for certain component units. Management has
completed its assessment of this statement and determined that it will not have a materiale ecton
financial posi®on or changes therein.
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The District categorizes its fair value measurements within the fair value hierarchy established
by generally accepted accounng principles. The hierarchy is based on the valuaBon inputs used
to measure the fair value of the asset. Level 1 inputs are quoted prices in acbve markets for
idenBcal assets; Level 2 inputs are significant other observable inputs; Level 3 inputs are significant
unobservable inputs.

The fair value measurement level within the hierachy is based on the lowest level of any input that
is deemed significant to the fair value measurement. Valuabon techniques used maximize the use
of obserservable inputs and minimize the use of unobservable inputs.

At June 30, 2019, the District’s Level 1 investments were valued based on quoted market prices
provided by recognized broker dealers and its Level 2 investments were valued, by recognized
broker dealers, based on a matrix pricing model that maximizes the use of observable inputs for
similar securi©es.

The District has the following recurring fair value measurements as of June 30, 2019:

Level 2 Total
Level 1 Inputs Inputs Investment
Investments by fair value measurement
State of Nevada Local Government Investment
Pool (LGIP) $ 1114315 $ 4,931,888 $ 6,046,203

Interest Rate Risk

Interest rate risk is the risk of possible reducbon in the value of a security, especially a bond,
resulong from a rise in interest rates. The District does not have a formal investment policy that
limits investment maturi©es as a means of managing its exposure to fair value losses arising from
increasing interest rates beyond those specified in the statutes.

Credit Risk
Generally, credit risk is the risk that an issuer or other counterparty to an investment will not fulfill
its obligaBon and is a funcBon of the credit quality radng of investments. The LGIP is an unrated

external investment pool and as noted above, the District has no formal investment policy that
specifies minimum acceptable credit radngs.
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NOTE 4 — Interfund AcBvity

Interfund transfers for the year ended June 30, 2019 consisted of the following:

Transfers in
Capital Construc6on Fund

Transfers out:
General Fund $ 500,000

Transfers are made to move unrestricted revenues collected in the General Fund to finance various
programs or capital improvements accounted for in other funds in accordance with budgetary
authorizadon.

NOTE 5 - Capital Assets

The following schedule summarizes the changes in capital assets for the year ended June 30, 2019:
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NOTE 6 — Long-Term LiabiliGes

Long-term liabiliBes acOvity for the year ended June 30, 2019, was as follows:
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Compensated absences, other post employment benefits and terminaBon benefits payable typically
have been liquidated by the General Fund.

NOTE 7 — MulBple-Employer Cost-Sharing Defined Benefit Pension Plan

The District’s employees are covered by the Public Employees ReBrement System of Nevada (PERS),
which was established by the Nevada Legislature in 1947, e ecBve July 1, 1948, and is governed
by the Public Employees ReBrement Board (the PERS Board) whose seven members are appointed
by the governor. The District does not excercise any control over PERS. NRS 286.110 states that
“The respecBve parbcipadng public employers are not liable for any obligaBons of the system.”

PERS is a cost sharing, mul©ple-employer, defined benefit public employees’ reBrement system
which includes both regular and police/fire members. PERS is administered to provide a reasonable
base income to qualified employees who have been employed by a public employer and whose
earnings capacifes have been removed or substanBally impaired by age or disability.

Benefits, as required by NRS, are determined by the number of years of accredited service at ©me
of reBrement and the member’s highest average compensadon in any 36 consecubve months
with special provisions for members entering the system on or aOer January 1, 2010 and July 1,
2015. Benefit payments to which par6cipants or their beneficiaries may be en6tled under the
plan include pension benefits, disability benefits, and survivor benefits.

Monthly benefit allowances for members are computed as 2.5% of average compensadon for each
accredited year of service prior to July 1, 2001. For service earned on and aOer July 1, 2001, this
factor is 2.67% of average compensa®on. For members entering the System on or aOer January 1,
2010, there is a 2.5% service ®8me factor and for regular members entering the System on or aOer
July 1, 2015, there is a 2.25% factor. PERS o ers several alternadves to the unmodified service
reBrement allowance which, in general, allow the re6red employee to accept a reduced service
reBrement allowance payable monthly during his or her lifeéme and various op8onal monthly
payments to a named beneficiary aOer his or her death.
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Post-reBrement increases are provided by authority of NRS 286.575 - .579, which for members
entering the system before January 1, 2010, is equal to the lesser of:

1. 2% per year following the third anniversary of the commencement of benefits, 3% per
year following the sixth anniversary, 3.5% per year following the ninth anniversary, 4%
per year following the twelOh anniversary and 5% per year following the fourteenth
anniversary, or

2. The average percentage increase in the Consumer Price Index (or other PERS Board
approved index) for the three preceding years.

In any event, a member’s benefit must be increased by the percentages in paragraph 1, above, if
the benefit of a member has not been increased at a rate greater than or equal to the average of
the Consumer Price Index (All ltems) (or other PERS Board approved index) for the period between
reBrement and the date of increase.

For members entering the System on or aOer January 1, 2010, the post-reBrement increases are
the same as above, except that the increases do not exceed 4% per year.

Regular members entering the System prior to January 1, 2010, are eligible for reBrement at age 65
with five years of service, at age 60 with 10 years of service, or at any age with 30 years of service.
Regular members entering the System on or aOer January 1, 2010, are eligible for reBrement at age
65 with five years of service, at age 62 with 10 years of service, or at any age with thirty years of
service. Regular members entering the System on or aOer July 1, 2015, are eligible for reBrement
at age 65 with five years of service, at age 62 with 10 years of service, at age 55 with 30 years of
service, or at any age with 33 1/3 years of service.

Police/fire members entering the System prior to January 1, 2010, are eligible for reBrement at
age 65 with five years of service, at age 55 with ten years of service, at age 50 with twenty years of
service, or at any age with twenty-five years of service. Police/fire members entering the System
on or aOer January 1, 2010, are eligible for reBrement at age 65 with five years of service, at age
60 with ten years of service, at age 50 with twenty years of service, or at any age with thirty years
of service. Only service performed in a posifon as a police o cer or firefighter may be counted
toward the eligibility for reBrement as police/fire accredited service.

The normal ceiling limitaBon on the monthly benefit allowances is 75% of average compensagon.
However, a member who has an e ec6ve date of membership before July 1, 1985, is enbtled to
a benefit of up to 90% of average compensa®on. Both regular and police/fire members become
fully vested as to benefits upon comple©on of five years of service.
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The authority for establishing and amending the obligaBon to make contribu6ons, and member
contribubon rates is set by statute. New hires, in agencies which did not elect the Employer-Pay
ContribuBon (EPC) plan prior to July 1, 1983, have the op6on of selecbng one of two contribuéon
plans. Contribu6ons are shared equally by employer and employee. Employees can take a reduced
salary and have contribuons made by the employer (EPC) or can make contribu6ons by a payroll
deducbon matched by the employer. The District is an employee-choice agency.

PERS’s basic funding policy provides for periodic contribubons at a level pazern of cost as a
percentage of salary throughout an employee’s working lifeéme in order to accumulate su cient
assets to pay benefits when due.

PERS receives an actuarial valuabon on an annual basis for determining the prospec6ve funding
contribuon rates required to fund the system on an actuarial reserve basis. Contribu6ons actually
made are in accordance with the required rates established by NRS. These statutory rates are
increased/decreased pursuant to NRS 286.421 and 286.450. The actuarial funding method used
is the entry age normal cost method. It is intended to meet the funding objecve and result in a
relaBvely level long-term contribuons requirement as a percentage of salary.

For the fiscal year ended June 30, 2018, the statutory Employer/Employee matching rate was
14.50% for regular and 20.75% for police/fire members. The Employer-Pay contribuon (EPC) was
28.00% for regular and 40.50% for police/fire members.

PERS issues a publicly available Comprehensive Annual Financial Report that includes financial
statements and required supplemental informaBon. This report is available on the PERS website,
www.nvpers.org under publicaBons.

PERS collecbve net pension liability was measured as of June 30, 2018, and the total pension liability
used to calculate the net pension liability was determined by an actuarial valuaBon as of that date.
The total PERS pension liability was determined using the following actuarial assumpéons, applied
to all periods included in the measurement:

InflaBon Rate 2.75%

Payroll Growth 5.00%, including inflaBon

Investment Rate of Return 7.50%

Produc6vity Pay Increase 0.5%

Projected Salary Increases Regular: 4.25% to 9.15%, depending on service
Police/Fire: 4.55% to 13.90%, depending on service
Rates include inflaBon and produc6vity increases

Consumer Price Index 2.75%

Other assumpBons Same as those used in the June 30, 2018 funding
actuarial valuaon

Actuarial assump6ons used in the June 30, 2018 valuaBon were based on the results of the

experience review completed in 2017.
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PERS’s policies which determine the investment pornolio target asset allocaBon are established
by the PERS Board. The asset allocaBon is reviewed annually and is designed to meet the future
risk and return needs of PERS. The following target asset allocaBon policy was adopted as of June
30, 2018:

Long-Term
Geometric Expected
Asset Class Target AllocaBon Real Rate of Return*
Domes6c Equity 42% 5.50%
InternaBonal Equity 18% 5.75%
Domes6c Fixed Income 30% 0.25%
Private Markets 10% 6.80%

*As of June 30, 2018, PERS’ long-term inflaBon assumpBon was 2.75%

PERS adopted a new target asset allocaBon in June 2018, with an e ecBve implementabon date
of July 1, 2018. The new target alloca®on is as follows: 42% U.S. stock, 18% internaBonal stock,
28% U.S. bonds, and 12% Private markets.

The discounted rate used to measure the total pension liability was 7.50% as of June 30, 2018.
The projecBon of cash flows used to determine the discount rate assumed that employee and
employer contribuons will be made at the rate specified in statute. Based on that assump6on,
the pension plan’s fiduciary net posi®on at June 30, 2018, was projected to be available to make all
projected future benefit payments of current acve and inacOve employees. Therefore, the long-
term expected rate of return on pension plan investments was applied to all periods of projected
benefit payments to determine the total pension liability as of June 30, 2018.

The District’s proporBonate share of the net pension liability at June 30, 2018, calculated using
the discount rate of 7.50%, as well as what the District’s propor©onate share of the net pension
liability would be if it were calculated using a discount rate that is 1% lower (6.50%) or 1% higher
(8.50%) than the current discount rate was as follows:

1% Decrease in 1% Increase in
Discount Rate Discount Rate Discount Rate
Net Pension Liability $10,107,344 $6,627,355 $3,736,762

Detailed informaBon about PERS fiduciary net posion is available in the PERS Comprehensive
Annual Financial Report, available on the PERS website, www.nvpers.org under publicabons. PERS
fiduciary net posiBon and addi®ons to/deducBons from have been determined on the same basis
used in the PERS Comprehensive Annual Financial Report. PERS financial statements are prepared
in accordance with accoun®ng principles generally accepted in the United States of America
applicable to governmental accoun®ng for fiduciary funds. Benefit payments (including refunds
of employee contribuBons) are recognized when due and payable in accordance with the benefit
terms. Investments are reported at fair value.
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The District’s proporfonate share (amount) of the collecBve net pension liability was $6,627,355,
which represents 0.0486% of the collecBve net pension liability. Contribudons for employer pay
dates within the fiscal year ending June 30, 2018, were used as the basis for determining each
employer’s proporfonate share. Each employer’s proporoon of the net pension liability is based
on their combined employer and member contribugons reladve to the total combined employer
and member contribuons for all employers for the period ended June 30, 2018.

For the period ended June 30, 2019, the District’s pension expense was $514,650 and its reported
deferred ounlows and inflows of resources related to pensions as of June 30, 2019, were as follows:

Deferred Deferred
Ounlows of Inflows of
Resources Resources
Di erences between expected and actual experience $ 207616 $ 307,623
Changes in assump6ons 349,220
Net di erence between projected and actual earnings on
investments 31,553
Changes in propor6on and di erences between actual
contribuBons and propor6onate share of contribuons 400,337 218,529
Contribubons made subsequent to the measurement date 481,535

At June 30, 2018, the average expected remaining service life is 6.22 years.

Deferred ounlows of resources related to pensions resul®ng from contribuons subsequent to the
measurement date totaling $481,535 will be recognized as a reduc6on of the net pension liability
in the year ending June 30, 2020. Other amounts reported as deferred ounlows and inflows of
resources excluding the changes in proporfon and di erences between actual contribudons and
proporfonate share of contribubons will be recognized in pension expense as follows:

For the Year Ended June 30,

2020 $ 278,400
2021 74,148
2022 (190,862)
2023 103,293
2024 118,430
ThereaOer 16,059
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Changes in the District’s net pension liability were as follows:

Net pension liability, beginning of year $ 6,289,728
Pension expense 514,650
Employer conBbubons (450,822)
Net new deferred inflows and ounlows of resources 273,799

Net pension liability, end of year $ 6,627,355

At June 30, 2019, $73,273 is payable to PERS, equal to the June 2019 required contribubon, was
included in accounts payable.

NOTE 8 — Postemployment Benefits Other Than Pensions (OPEB)
Plan DescripBon

ReBree Health Program Plan (RHPP)

RHPP allows eligible employees of the District to conBnue their medical, dental, and prescripon
insurance coverage upon reBrement. ReBrees may reBre under either the County Self-Funded
Group Medical and Dental Benefits Plan (CCSF), an agent mul©ple-employer defined benefit (PPO)
plan, or Health Plan of Nevada (HPN), a fully-insured health maintenance organizaon (HMO) plan.
CCSF and HPN benefit provisions are established and amended through nego©abons between the
District and Clark County.

Public Employees’ Benefit Program (PEBP)

Employees reBred prior to September 1, 2008 could opt enrollment in the state program of
insurance. This program, the Public Employee Benefit Program (PEBP), is an agent mulBple-
employer defined benefit OPEB plan. The District pays a subsidy for reBrees that elected this plan.
The subsidy is shared on a pro-rata basis by the employers for which the re6ree has worked and
earned PERS service credit.

Eligibility Criteria

The only condiBons to be eligible for coverage as a refree are:
1. The employee must have qualified for and started his or her retirement benefits from
Nevada PERS;
2. The employee was eligible for benefits while employed by the District; and
3. The District was the employee’s last Nevada public agency employer.
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Benefits Provided

Health

Eligible employees and spouses are o ered medical, dental, and prescripon benefits for life.
ReBrees may reBre under either the Self-Funded Group medical plan, the Health Plan of Nevada
plan, or if reBred prior to September 1, 2008, the State of Nevada Public Employees’ Benefit
Program.

Benefits are provided to the spouse for life, regardless of the re6ree’s death.

Life Insurance
The face amount of life insurance for reGrees is $10,000 while under age 70 and $5,000 for spouse.
The face amount decreases to $1,000 at age 70 for reBrees and spouse.

ParBcipant ContribuGons
RHPP

The full monthly premium rates as of January 1, 2019 for each plan are shown below. All reBrees
must contribute the full amount in order to conGnue coverage at re6rement.

HMO Pre-Medicare Post-Medicare
Single $569 $310
Spouse $496 $310
PPO (10 or more years of service) Pre-Medicare Post-Medicare
Single $513 $345
Spouse $447 $432
PPO (6-9 years of service) Pre-Medicare Post-Medicare
Single $564 $379
Spouse $491 $476
PPO (Less than 5 years of service) Pre-Medicare Post-Medicare
Single $615 $413
Spouse $536 $519

PEBP

The Nevada Legislature establishes monthly premium rates annually. The monthly subsidy is
based on years of credited service under Nevada PERS, though the level di ers for pre-Medicare
and Medicare eligible reGrees. The subsidy ends at the earlier of the reBree’s death or the date
he or she disconnues coverage.
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The subsidy provided to pre-Medicare reGrees varies based on the type of plan selected (PPO or
HMO) and by the level of coverage taken (e.g., single, two party, family, etc.). The subsidy is paid
on a pay-as-you-go basis. In fiscal year 2019, this subsidy for the District ranged from $20-204
per month, per reree.

Life Insurance
Premiums are currently at the rate of $0.75 per month for $10,000. ReBrees are responsible for
the enBre premium amount.

Employer ContribuGons

RHPP

District contribu6ons to the Plan occur as benefits are paid to rerees. Benefit payments occur
in the form of indirect payments to re6rees in the form of higher premiums for acéve employees
(“implicit subsidies™). ReBree contribubons received during the measurement period were greater
than reree claims paid during the same measurement period resulong in a negadbve District
contribuon of $3,337 for the year ended June 30, 2019 (measurement period ended June 30, 2018).

PEBP

District contribuBons to the Plan occur as benefits are paid to rebrees. In this PEBP program, the
only benefit payments occur in the form of direct payments to PEBP on behalf of currently covered
reBrees. Contribudons to the Plan from the District were $6,355 for the year ended June 30, 2019
(measurement period ended June 30, 2018).

Employees covered by benefit terms

RHPP
There are 56 acbve employees, four reBrees, and one rebree’s spouse parbcipadng in the plan as
of the July 2018 valua®on.

PEPB
There are no acOve employees covered by or eligible for coverage under PEBP. There are six reBrees
for whom the District pays a subsidy toward the cost of PEPB coverage.

Plan Financial Reports

RHPP

The CCSF is not administered as a qualifying trust or equivalent arrangement, as defined by GASB
Statement No. 45, and is included in the Clark County comprehensive annual financial report (CAFR)
as an internal service fund (the Self-Funded Group Insurance Fund). The CCSF report is available
at hXp://www.clarkcountynv.gov/finance/comptroller/Pages/CAFR.aspx.
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PEPB
InformaBon about PEBP’s financial report is available at h>ps://pebp.state.nv.us.

OPEB Liability
Net OPEB Liability

At June 30, 2019, the District reported a net OPEB liability of $109,514 for PEBP and $2,030,274
for RHPP. The net liability was measured as of June 30, 2018 and the total liability was determined
by an actuarial valuaBon as of June 30, 2018. An OPEB trust has not been established so the total
liability is equal to net liability. There are no assets accumulated in a trust that meet the criteria
in GASB 75 (paragraph 4) to pay related benefits. Total OPEB liability as of June 30, 2018 reflects
a change in the use of discount rates of 3.58% as of June 30, 2017 and 3.87% as of June 30, 2018.
Other key assump6on changes were as follows:

1. The termination rates and retirement rates were updated based on the 2018 Nevada

PERS Actuarial Valuation results.
2. The marriage assumption was updated to reflect the most recent participant experience.
3. Aging factors were updated based on the 2013 Society of Actuaries study.

OPEB Liability Discount Rate Sensifvity
The following presents the net OPEB liability calculated using the discount rate of 3.87%, as well as

what the net OPEB liability would be if it were calculated using a discount rate that is 1-percentage-
point lower or 1-percentage-point higher than the current discount rate:

1% Decrease Discount Rate 1% Increase
Net OPEB Liability - PEBP $ 125,0000 $ 109514 $ 97,000
Net OPEB Liability - RHPP 2,465,000 2,030,274 1,693,000

OPEB Liability Healthcare Cost Trend Rates Sensifvity

The following presents the net OPEB liability calculated using current healthcare cost trend rates,
as well as what the net OPEB liability would be if it were calculated using healthcare cost trend
rates that are 1-percentage-point lower or 1-percentage-point higher than the current healthcare
cost trend rate:

1% Decrease Discount Rate 1% Increase
Net OPEB Liability - PEBP $ 97,000 $ 109,514 $ 124,000
Net OPEB Liability - RHPP 1,652,000 2,030,274 2,536,000
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PEBP Increase(decrease)
Total OPEB Plan fiduciary Net OPEB
liability net poséon (asset) liability
() (b) (a)-(b)
Balances at June 30, 2018 $ 216,406 $ - 8 216,406
Changes during the period:
Service cost
Interest cost 4,602 - 4,602
Expected investment income
Employer contribuéons - 6,355 (6,355)
Changes of benefit terms - - -
Benefit payments (6,355) (6,355) -
AssumpBon changes (104,971) - (104,971)
Plan experience (168) - (168)
Investment experience - - -
Net changes (106,892) - (106,892)
Balances at June 30, 2019 $ 109,514 $ - $ 109,514

Plan Fiduciary Net PosiGon

Detailed informaBon about PEBP’s fiduciary net posi©on is available in a separately issued PEBP
financial report. CCSF and HPN do not issue separate financial reports.

OPEB Expense

For the year ended June 30, 2019, the District recognized OPEB expenses for RHPP of $255,936
and for PEBP of ($100,537).

Deferred Ounlows/Inflows of Resources Related to OPEB

At June 30, 2019, the District reported deferred ounlows of resources and deferred inflows of
resources related to OPEB from the following sources:

RHPP Deferred Ounlows  Deferred Inflows
of Resources of Resources
Changes of assump®on $ - $ 686,094
Di erences between expected and actual experience 1,326,471
Total $ - $ 2,012,565
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Expected average remaining service life: 13.8 years

Amounts reported as deferred ounlows of resources and deferred inflows of resources related to
OPEB will be recognized in the OPEB expense as follows:

Deferred Ounlows

Year Ending (Inflows) of
June 30, Resources
2020 $ (177,315)
2021 (177,315)
2022 (177,315)
2023 (177,315)
2024 (177,315)
ThereaOer (1,125,990)
PEBP Deferred Ounlows  Deferred Inflows
of Resources of Resources
ContribuBons subsequent to the measurement date  $ 5734 $ -
Total $ 5734 $ -

The amount $5,734 reported as deferred inflows of resources related to OPEB resul©ng from district
contribubons subsequent to the measurement date will be recognized as a reducBon of the net
OPEB liability in the subsequent fiscal year.

Combined Balances for OPEB Plans

The combined balances for both plans as of and for the year ended June 30, 2019 are as follows:

RHPP PEBP Combined
Net OPEB Liability $ 2,030,274 $ 109,415 $ 2,139,788
Deferred Ounlows - 5,734 5,734
Deferred Inflows 2,012,565 - 2,012,565
OPEB Expense 255,936 (100,537) 155,399
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Abatements
Consolidated Taxes Property Taxes

State of Nevada

NRS 360.753 $ 549 $ -

NRS 360.754 5,974 -

NRS 374.357 5,299 -

NRS 701A.370 4,931 -
Clark County, Nevada

NRS 361.0687 - 25,819

NRS 361.484 - 519,684

NRS 701A.110 - 16,583
Total abated taxes $ 16,753 $ 562,086

NOTE 10 — Risk Management

The District is exposed to various risks of loss related to theO of, damage to, and destruc8on of
assets, errors and omissions. The District par©cipates in Clark County, Nevada’s insurance program
to provide health insurance coverage for its employees. The District carries insurance policies for
liability, fire, theO, auto, inland marine, workers compensaSon and Directorsand O  cers coverage.
SeZled claims resul©ng from these risks have not exceeded commercial insurance coverage in any
of the past three fiscal years.

NOTE 11 - Contracts

The District con®nued the interlocal agreement with the City of Henderson (the City) whereby the
City provides for assistance in upda®ng or revising the the District master plan and allows the District
to provide library services at facili©es owned or operated by the City. In addi®on, this agreement
provides for the appointment of two members of the Board of Trustees by the Henderson City
Council. The original term of the interlocal agreement was six years, ending on June 30, 2007. This
agreement was renego®ated for another six years e ecove July 1, 2007, July 1, 2013 and June 1,
2019. The current agreement will terminate on June 30, 2025 unless renewed for an addional
six years by mutual agreement of both par6es.
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The District conénued leasing 4.36 acres of land from the City of Henderson, upon which the
Paseo Verde Library is located. This lease is for a period of 50 years, commencing May 16, 2000.
The leased land is provided to the District at the nominal sum of $1 per year in exchange for other
consideradons, such as payment of all ubli®es and janitorial services. This lease is renewable for
an addifonal period of 48 years, unless cancelled by the District.
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This part of HDPL’s Comprehensive Annual Financial Report presents detailed information as a context for
understanding what the information in the financial statements, note disclosures, and required
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Sl 1 - Service Development and Sunsetting. This initiative team develops a path to evaluate
potential policies AFTER rapid prototyping but BEFORE implementation. Programs and policies
are kept fresh and relevant through sunsetting evaluation and recommendation.
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Independent Auditor’s Report on Internal Control Over
Financial Reporting and on Compliance and Other
Matters Based on an Audit of Financial Statements

Performed in Accordance with Government Auditing Standards

To the Board of Trustees
Henderson District Public Libraries
Henderson, Nevada

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of Henderson District Public
Libraries, as of and for the year ended June 30, 2019, and the related notes to the financial statements,
which collectively comprise Henderson District Public Libraries’ basic financial statements and have
issued our report thereon dated November 6, 2019.

Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Henderson District
Public Libraries’ internal control over financial reporting (internal control) to determine the audit
procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Henderson District Public Libraries’ internal control. Accordingly, we do not express an opinion on the
effectiveness of the Henderson District Public Libraries’ internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may
exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Henderson District Public Libraries’
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

it i, PLLC

HintonBurdick, PLLC
Mesquite, Nevada
November 6, 2019
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I Independent Auditor’s Report on
State Legal Compliance

To the Board of Trustees
Henderson District Public Libraries
Henderson, Nevada

We have audited the basic financial statements of Henderson District Public Libraries, for the year
ended June 30, 2019, and have issued our report thereon dated November 6, 2019. Our audit also
included test work on Henderson District Public Libraries’ compliance with selected requirements
identified in the State of Nevada Revised Statutes (NRS) including, but not limited to, NRS section
354.624 and section 354.6241.

The management of Henderson District Public Libraries is responsible for the District's compliance
with all requirements identified above. Our responsibility is to express an opinion on compliance
with those requirements based on our audit and make specific statements regarding funds established
and the status of prior year findings and recommendations; accordingly, we make the following
statements:

The District has established a number of funds in accordance with NRS 354.624 as follows:

Funds whose balance is required to be used only for a specific purpose or carried forward to the
succeeding fiscal year in any designated amount:
Capital project fund:
Capital Construction Fund
Debt Service Fund
Special revenue fund:
Contributions and Grants Fund

The District appears to be using the funds expressly for the purposes for which they were created and
in accordance with NRS 354.624. The funds are being administered in accordance with Generally
Accepted Accounting Principles and the reserves, as applicable, appear reasonable and necessary to
carry out the purposes of the funds. Sources of revenues available and fund balances are reflected in
the individual fund financial statements.

The statutory and regulatory requirements of the funds are as follows:

Capital Construction Fund Board resolution, NRS 354.6113
Debt Service Fund Board resolution
Contributions and Grant Fund Board resolution

The District had no statutory compliance findings from fiscal year 2018. We noted no new instances
of noncompliance during the fiscal year.
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We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether material noncompliance with the requirements referred to above occurred. An audit
includes examining, on a test basis, evidence about the District's compliance with those requirements.
We believe that our audit provides a reasonable basis for our opinion.

In our opinion, Henderson District Public Libraries’ complied, in all material respects, with the
requirements identified above for the year ended June 30, 2019.

The District has no funds to be reported pursuant to NRS 354.5989.

The purpose of this report is solely to describe the scope of testing of the applicable compliance
requirements identified in the Nevada Revised Statues (NRS) and the results of that testing based on
state requirements. Accordingly, this report is not suitable for any other purpose.

it oty PLLC

HintonBurdick, PLLC
Mesquite, Nevada
November 6, 2019
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